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GSI - Business Model
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- Marketing
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GSI - Business Model

We are not a speculative partner
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Polyester Business - GSlI's Global view
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The long lasting business relationships developed during these
years allow GSI to have updated information throughout the
Polyester chain
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GSI - The Network
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GSI transforms PET into a commodity
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Everything started with Subprime Mortgages

February 13th 2007 on Financial Times:
“Fears grow over the Subprime loan market”

March 5th 2007 on Financial Times:
“The Subprime trap”

June 12th 2007 on Financial Times:
“Bankruptcy and closure of dozens of Subprime

lenders”

August 22nd 2007 on Financial Times:
“Lehman Brothers to shut Subprime unit”
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Number of articles on the Financial Times
iIncluding the word “Subprime " by month:

Subprime
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Than we moved to Writedowns moment

Subprime

Writedowns
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For a total of 1 trillion USD

Total writedowns and credit

- FT Dec.

17th 2008

Total writedowns and credit

i Company losses since Jan 2007 ($bn) i Company losses since Jan 2007 ($bn)
1 Wachovia 895.5 1 AIG 609
2 Citigroup 672 2 Ambac 10.6
3 Merrill Lynch 55.9 3 Hartford Financial 78
4 uBs 486 4 Metlife T2
5 Washington Mutual 45.5 5 Allianz 4.5
6 HSBC 331 6 Prudential Financial 4.4
7 Bank of America 274 7 Allstate Corp 4.4
8 Mational City 26.2 8 MBIA 43
g JPKMorgan Chaze 205 g Swiss Re 42
10 Lehman Brothers 16.2 10 Aegon 3.8
11 Royal Bank of Scotland 15.8 Worldwide 148.1
12 Morgan Stanley 15.F
13 Baverizche Landesbank 14.8 Company Total wn.tedcrwns and credit
14 Wells Fargo 14.6 losses since Jan 2007 ($bn)
15 IKB 14.4 1 Freddie Mac 584
16 Credit Suisse 14.2 2 Fannie Mae 56
Waorldwide 7412 Total 114.4
c.s.1 source: M Proud to serve solutions. ZTh creon
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Then it was the time of recession:

Subprime
Writedowns
Recession
J
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GDP Growth 2009 forecast by IMF, the lowest
number rate since the World War Il
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Now it is the time of Unemployment

Unemployment
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Number of articles on ft.com including the
following words by month

Subprime Mortgages

Writedowns

Financial Crisis

Unemployment
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Growth in Global Industrial Production and
Merchandise Trade
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Real Commodity Prices (1995 = 100)
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PET Price FOB Asia LC at Sight and Ol
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Impact of the Global Financial Crisis on the
European PET Market.

Traders
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Impact of the Global Financial Crisis on the
European PET Market.
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World PET Demand

2007 2008

I Demand — Increase %

Source: Tecnon
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World PET Demand

The increase in PET Consumption 2008 vs 2007 will be  at
the lowest level ever

In some areas of the World like China, Middle East  and South
America we are still seeing reasonable growth, whic h are
compensated by reductions in Countries severely hit by the
financial crisis

The financial crisis is having an impact on PET gro  wth, along
with lighter weighted bottles and Recycled PET are reducing the
growth’s speed

Forecast for 2009 demand are very difficult
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PET deliveries to Russia in 2008
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We expect a decrease of PET deliveries to Russia during H2 ‘08 in
comparison with H2 ‘07 between 20% and 30%, mainly driven by :

- important pre-buying done by some major players in the first half ‘08
- very poor summer

- 6 consecutive months of Prices decrease (with consistent inventory
reductions)
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Chinese & Koreans PET exportsin ‘08 to Russia
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Russia non -alcoholic beverages sales down

According to a preliminary

Glass Less Full estimation by the

Demand for non-alcoholic beverages slowed in 2008 :
in emerging-market countries. Canadean Soft Drink

I 2007 change in volume (I Estimated 2008 change in volume service the total non
0 - f ' ' f ' " f ' ' f ' f f s i .
alcoholic beverage sales

iIn Russia sank 2,6% in
2008, compared with a
13,2% increase in 2007.
The Financial Crisis
impact on the bottles

5

Brazil China India Russia

Source: Canddean Soft Drinks Service demand WI” have an effeCt
on 2009 statistics.
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Impact of the Global Financial Crisis on the
European PET Market.

Traders

)
)

Tt CREON

G.S.I. Proud to serve solutions.

A\

www. gsiplastic.com 28




Impact of the Global Financial Crisis on the
European PET Market.

Traders
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World PET Surplus reaching 22 mins in 2010
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Delayed start ups and plant closures are reducing the World

Capacity increase for 2009 at 100.000 MT
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PET Business Cycle
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World PET Producers

2006 2010

1) 1.500 KMT Eastman 1) 1.850 KMT M&G

2) 1.270 KMT M&G 2) 1.500 KMT Indorama

3) 1.000 KMT Invista 3) 1.400 KMT Jade

4) 858 KMT FET 4) 1.000 KMT Artenius

5) 800 KMT NanYa 5) 950 KMT FET

6) 680 KMT Wellman 6) 800 KMT NanYa

7) 510 KMT Jade 7) 800 KMT DAK

8) 460 KMT KP 8) 750 KMT Eastman

9) 450 KMT Equipolymer 9) 700 KMT China Res.

10) 445 KMT Indorama 10) 590 KMT Invista
PN S . ;,-/_
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PET Production moving to Asia and Middle East
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Impact of the Global Financial Crisis on the
European PET Market.

Traders

)
)

Tt CREON

G.S.I. Proud to serve solutions.

A\

www. gsiplastic.com 34




Impact of the Global Financial Crisis on the
European PET Market.
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World PET Surplus moving from 2,1 mins (2005) to 3,3 mins
(2009), 22% of Demand
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World Surplus movingto 6 mins MT in 2010
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Trade flows ‘05 - ‘10 (Exports - Imports) by area
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Chinese ‘08 PET exports 8,5% lower than ‘07
Korean ‘08 PET export 0,5% lower than ‘07
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Chinese & Korean PET exports

‘07 - ‘08 by month
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Chinese PET exports 2nd half ‘06 vs ‘07 vs ‘08

Moving back to 2006 levels
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Chinese PET exports by destination
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Korean PET exports by destination
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Impact of the Global Financial Crisis on the
European PET Market.

Traders
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Impact of the Global Financial Crisis on the
European PET Market.

Price
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs

\:_m

Tt CREON

G.S.I. Proud to serve solutions.

(]

www. gsiplastic.com 47




REON

-
(S
()
7)) -
:
% H %QQN:\_O\<
- Q .
O -, 02dsg
O i mgws,
— - 900>
w B %Q W\ﬂ@\\_\ n\u.
) | ey, c
D - 800z “Ugp i)
b B +
- 200>, >
m: Q- | 0%y, e
O O | 02y, %
d m - NQQW:\D e
- - r >
S £ - Sow,\pﬁ D
(€)) L Z0 (7))}
e %y o
O |- - 0z <
w E . .@QQN ,\_0\< w
al L9
m i oow,qwm W
_I mV - @QQN 1np
W -= - 90
o 5 , ey,
c & - 0,
S > B
a O T , T @QQW:Q@N;
o — S o o o o o o
V) N & 8 g v
< D =
k= 5
S %
< O

48

www. gsiplastic.com



Are Asian PET margins under pressure because
of the softening PET Demand? NO
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs
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Is the World Demand softening having an impact
on QOll, Px, PTA, MEG? Yes
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs

D

A\l

Tt CREON

G.S.1.] Proud to serve solutions.

(]

www. gsiplastic.com 54




How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs

5

A\l

Tt CREON

G.S.I. Proud to serve solutions.

(]

www. gsiplastic.com 55




Baltic Dry Index from Jan 2006 until Present
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Baltic Dry Index short term
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FOB Shanghai CIF Odessa 2006 until Present
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
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Exchange rate US Dollar / Rouble
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DDP Moscow USD/MT and RUB/MT
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DDP Moscow USD/MT and RUB/MT
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG

The collapse of Ocean Freights

Exchange rates fluctuation

Open Credit costs
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How the financial crisis is having an impact on PET
Price

Pressure on PET margins due to a softening
demand

Impact of a lower World demand on Oll, Px,
PTA and MEG
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Exchange rates fluctuation
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Open Credit costs

Poor Demand driven by:
poor season, negative
price trend, financial crisis

Less Credit
available from
Banks and

Suppliers

Negative Price
trend depreciating

stock values

Compromising Buyers and

Sellers financial pw

Higher Open Credit costs
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Impact of the Global Financial Crisis on the
European PET Market.

Traders
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Impact of the Global Financial Crisis on the
European PET Market.
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Financial Crisis impact on Traders and Agents

Negative Price trend
depreciating stock values

Poor Demand

Higher cash cost for
financing speculations

Trading Co.
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Impact of the Financial Crisis on PET industry

-

The slowing World demand is reducing Oil quotations
with a consequent impact on the raw materials to
produce Polyester

A reduction in the World Trade flow is driving Ocea n
Freights to an historical low

The financial crisis hit PET bottles final demand a  tthe
very end of 2008, and the major effects will be see nin
2009

PET production industry rationalization is moving m ost
of the World production to the Middle East and Asia

PN ; =
G.S.1. Proud to serve solutions. " CREON

(]

www. gsiplastic.com 71




GLOBAL SERVICE
INTERNATIONAL s.r.L.

St. Lawrence Foundation

Proud to serve solutions.

www. gsiplastic.com

72




N




R










Arim Wity nhlElipy
'L—._'-.ﬁ.tﬁ










www. gsiplastic.com 80



\ T TUUUKNIUOUWUO T VC U TDO . ’

www. gsiplastic.com 81



\ T TUUUKNIUOUWUO T VC U TDO . ’

www. gsiplastic.com 82



Rescaldina , Via 29 Maggio, 16/18 (ltaly)
Tel.: +390331576662 - Fax: +390331576737
info@gsiplastic.com
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No. 66 Guanhe East Road - Changzhou, Jiangsu Province (China)

Tel.: +8651988172059 - Fax: +8651988172069
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